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Weekly Highlights

FDI down 52.9% y/y in 2020

FDI decreased by 52.9% y/y to USS 616.9mn (3.9% of GDP) in 2020, according
to Geostat’s preliminary figures. The reduction in FDI reflected the ownership
transfer from non-resident to the resident units in several companies, which
reduced FDI by USS 340.5mn in 2020. The financial sector was the largest FDI
recipient at USS 400.3mn (+47.1% y/y, 64.9% of total), followed by mining at
USS$ 101.5mn (+93.8% y/y, 16.5% of total), real estate at USS 71.8mn (+729.0%
y/y, 11.6% of total) and manufacturing at US$ 68.1mn (-41.0 y/y, 11.0% of
total). Meanwhile, there was a negative FDI in the hotel and restaurant sector
(-USS$ 221.5mn) due to ownership transfer. UK topped the list of investors with
USS 307.8mn (+30.1% y/y), followed by Netherlands at US$ 172.1mn (+71.5%
y/y), Turkey at USS 108.1mn (-38.3% y/y) and USA at USS$ 93.3mn (-16.3% y/y).

Exchange rate- As a result of March 19th, the value of one dollar became
3.3326 GEL and the value of one euro became 3.9645 GEL.

COVID 19 - CONFIRMED CORONAVIRUS CASES - 276796 , WITHIN THE PAST 24
HOURS - 360;

RECOVERED - 269626 , WITHIN THE PAST 24 HOURS - 242; FATAL OUTCOME -
3683, WITHIN THE PAST 24 HOURS - 9.

Articles of the Week

Turkey, Russia, China, Azerbaijan and US are Georgia's

largest trading partners

According to the National Statistics Office of Georgia, in January-
February 2021, Georgia's five largest trading partners were as follows: Turkey ($
248.5 million), Russia ($ 202.7 million), China ($ 193.7 million), Azerbaijan ($ 167
million) and US (98.4 million USD).

According to Geostat, the share of the ten largest trading partners in
the total foreign trade turnover of Georgia amounted to 73.5 percent. Georgia's
9 of the ten largest trading partner countries have a negative trade balance, as
Georgia has far fewer products sold for export than imported from these
countries. Bulgaria is the only country in the top ten with which Georgia has a
positive trade balance, ie in the first two months of 2021, Georgia exported
much more, $ 36.3 million worth of products to Bulgaria than it imported from
Bulgaria.
source: https://report.ge/economics/turketi-ruseti-chineti-azerbaijani-da-ashsh-
sakartvelos/

Inflation statistics of Agricultural products

Detailed Consumer Price Indices (CPI) in Georgia
2020 *Previous month=100
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Import/Export of Agri products

Export/Import of Georgia according to the positions of the Standard Classification of International Trade (SITC) 2020 *thousands of $
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This presentation is for information purposes only and does not constitute or form part of any offer to acquire, sell or otherwise dispose of, or issue, or any solicitation of any offer to sell or otherwise dispose of, purchase or subscribe for, any securities, nor does it constitute investment advice, nor shall it or any part of it nor the fact of its distribution form the basis of, or be relied on in connection with, any contract or investment decision. Certain statements in this presentation are forward
looking statements. These forward looking statements are based on expectations and beliefs current as of the date of this presentation, and, by their nature, are subject to a number of known and unknown risks and uncertainties that could cause the actual results, performance and achievement to differ materially from any expected future results, performance or achievement expressed or implied by such forward looking statements. No representation, warranty or assurance (expressed
are accurate, complete, reliable or adequate or that they will be achieved or prove to be correct. The presentation disclaims any obligation or undertaking to disseminate any updates or revisions to any information contained in this presentation reflect any change in
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Agricultural statistics

2018 2019

Distribution of agricultural holdings by agricultural orientaion, 2019, %

]

Distribution of agricultural holdings by agricultural orientaion
(%)

Holdings oriented equally on crop ~~__
and livestock production 36.9 %

Holdings oriented mainly on crop
production 57.4 %

Holdings oriented mainly on livestock
production 5.7 %

2019

Holdings oriented
equally on crop and
livestock production

Holdings oriented mainly Holdings oriented mainly
on crop production on livestock production

Georgia 57.5 5.7 36.9
Thilisi 84.8 15 14.1
Adjara AR 59.3 0.7 40.0
Guria 61.3 0.6 38.1
Imereti 50.9 29 46.2
Kakheti 62.4 8.1 29.5
Mtskheta-Mtianeti 62.9 6.6 30.5
Racha-Lechkhumi and Kvemo Svaneti 52.3 0.8 46.9
Samegrelo and Zemo Svaneti 49.9 3.5 46.7
Samtskhe-Javakheti 53.4 9.1 37.6
Kvemo Kartli 52.5 18.4 291
Shida Kartli 66.7 2.9 30.4

Governmental, Non-overnmental grants and subsidies of Agriculture

Program of co-financing*harvesting:agricultural-machinery
The aim-of the'Program-of co-financing-harvesting-agricultural machinery-is to
increase the access-to harvesting agriculturalmachinery-(anyitype of harvesting
equipment, both self-propelled and trailers, except for grape harvesting equipment)
The Program provides only co-financing of harvesting agricultural machinery, both
self-propelled and trailers.
The amount of co-financing of the Agency per beneficiary in case of agricultural
machinery intended for harvesting grain (combine) is not more than 30% of the value,
but not more than 150,000 GEL, and in case of other types of harvesting agricultural

machinery (except grapes) - not. more than 50% - not more than 150,000 GEL

The agricultural equipment to be purchased must be new (not in operation), in particular, it must meet
the following two conditions :

Agricultural machinery must'be manufactured ho earlier than two calendar.years prior to the procurement.
Warranty conditions should apply to agricultural machinery for'at least 6 months from the submission of
the application.

The beneficiary of the Program:should not have any tax debt to the state budget

For more information: http://mechanization.rda.gov.ge/guest/terms

Grains
INDEX UNITS PRICE CHANGE %CHANGE CONTRACT TIME (EDT)
C :COM USd/bu 55375 +725 +133% May 2021 10:48 AM
Corn (CBOT)
W .COM Usd/bu. 62526 526 -0.83% May 2021 10:48 AM
'Wheat (CBOT)
0 1.COM USd/bu 250 -068% May 2021 10:48 AM
Oats (CBOT)
RR1:COM USD/cwt 1308 +005 +0.35% May 2021 10:34 AM
Rough Rice (CBOT)
S .COM USd/bu 141025 +8.00 +129% May 2021 10:48 AM
Soybean (CBOT)
SM1:COM UsD/T 40370 +6.50 +1.38% May 2021 10:48 AM
Soybean Meal (CBOT)
BO1:COM Usd/b. 5409 +057 +.07% May 2021 10:48 AM
Soybean Oil (CBOT)
RS1:COM CAD/MT 60730 -4.00 -065% Nov 2021 10:48 AM
Canola (ICE)
Softs
INDEX UNITS PRICE CHANGE %CHANGE CONTRACT TIME (EDT)
CCtCOM uspD/MT 248400 -58.00 -2.28% May 2021 10:47 AM
Cocoa (ICE)
KCt.COM USd/lb. 12935 -060 -046% May 2021 10:48 AM
Coffee 'C' (ICE)
SBL.COM USd/lb. 1565 -024 -151% May 2021 10:47 AM
Sugar 11 (ICE)
JO1.COM USd/lb. 11610 -045 -039% May 2021 10:46 AM
Orange Juice (ICE)
CT1COM USd/Ib. 84.85 -060 -070% May 2021 10:48 AM
Cotton #2 (ICE)
OLtCOM N/A
Wool (ASX)
LB1.COM USD/1000 board feet 87000 -1540 +180% May 2021 10:40 AM
Lumber (CME)
OR1:COM USd/kg 17490 630 -348% May 2021 559 AM
Rubber (Singapore)
DL1.COM USD/gal. 180 0.00 0.00% Apr 2021 3/18/2021
Ethanol (CBOT)
Livestock
INDEX UNITS PRICE CHANGE %CHANGE CONTRACT TIME (EDT)
LC1COM Usd/lb. 18.83 -0.82 -069% Jun 2021 10:48 AM
Live Cattle (CME)
FC1.COM Usd/Ib. 14505 457 4107% May 2021 10:48 AM
Feeder Cattle (CME)
LH1:COM Usd/Ib. 10075 +073 +072% Jun 2021 10:48 AM
Lean Hogs (CME)
Economic Data on Georgia
GDP
2015| 2016 2017| 2018 2019 120 1120%] 111 20|
GDP at Current Prices, Bn @
33.9| 35.8] 40.8| 446 43.3 11.1] 11.11 13.3]
e 33| 349| 36.6] 384] 0.3 9] 8.4 9.5
GDP Real Growth, Percentage 3 29| 4.8| 4.8| 3| 2.3 -13.2| -5.6|
GDP Deflator Change, Percentage &) 28 - o =3 -~ = =
GDP Per Capita (At Current Prices), & 91094] 96139)  109339) 119680 13 239.4] 29723 29902) 35867
GDP Per Capita (At Current Prices), $
4012.6| 4062.1| 4358.5] 4722.0| 4696.2| 1016.3 952.9] 1156.2
| GDP at Current Prices, Bn US Dollars 14.9] 15.1] 16.2| 17.6| 17.7] 3.8] 3.6] 4.3
Share of Agriculture in GDP, Percentage 28] a3 72| 73| 2.4 TBD.
Population & Unemployment
2015 2016 2017| 2018| 2013 120 20| 111 20|
Economically Active Population (Workforce), Thousand
People
1675.6| 1653.8| 1641.2| 1605.2| 1572.8] 1545.2)
Employed, Thousand People 1308.5| 1294.5| 1286.9| 1295.9| 1295.9] 1262.7
Epcmicyd ihesadiconts 3672] 3592 354.5] 309 276.9| 2226 2
Unemployment Rate, Percentage |
21.9| 217 216 19.2| 17.6| 183 18.3| 17

Consumer Price Index (Inflation)

2013 2016 2017 2013] 2019) 2020)
|Annual Average to the Annual Average 104) 1021 106| 102.6] 1049 105.2)
December over Previous Year's December 104.9] 101.8| 106.7] 1015 107 102.4]
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on which that information is based.

Review of Agricultural product- Blueberry

Blueberry is a crown forming,
woody, perennial shrub in the
family Ericaceae grown for its
fruits, or berries, of the same
name. The blueberry plant
possesses oval or elliptical leaves
which grow alternately on the
stems. The stems, or twigs, are
yellow/green in color and turn

Blueberry

Trade balance of Strawberries, raspherries,
blackberries, mulberries, Logan berries,
blueberries and other berries of the genus
Vaccinium, fresh (thousands of )

reddish in winter. Flowers are bell 3,500.0
shaped and can be either white or

A - 30000
pink, occurring in clusters of 8 to
10 flowers. Berries are blue to 2,500.0
black in color and 0.6-1.3 cm S
(0.25-0.5 in) in size. Lowbush T
blueberry plants Vaccinium corymbosum 1,500.0
(including Vaccinium

o . e EEE 1,000.0

angustifolium) are smaller in Scientific classification ¢
stature, reaching heights of 35 to = 500.0

60 cm (13.8-23.6 in) and with
proper management can produce

Kingdom: Plantae [ ]

fruit for between 40 and 50 years. Clade: T[acheophytes

Lowbush blueberries are also ‘

sometimes referred to as Maine, Clade:  Angiosperms Blueberry thrive especially well on acidic soils. It
New Hampshire or wild blueberry Clade:  Eudicots is mainly produced in western Georgia. The
zzg:dr: Q:Z'Vni:fh:s:tzz/sir;gzl ' blueberry harvest period begins in June and lasts
States. Highbush blueberries Clade:  Asterids until the end of August.Cultivation of blueberry
(including Vaccinium corymbosum) . plantation is becoming more popular in Georgia
are generally 2-3 m (6.6-9.8 ft) in Order.  Ericales from year to year. According to 2017 data,

height but can reach up to 5 m T : blueberry plantations are cultivated on about
(16.4 ft) and may also be referred Family: ~ Ericaceae 205 hectares in Georgia. The total yield was

to as huckleberry or swamp . ini about 249 tons. Blueberries are in high demand
blueberry. Highbush blueberry Rl il in both local and export markets. Blueberries are
EZS:;?rscif:lrpT:jE:tfi;:eof Section: Vaccinium sect. exported to EU countries, the United Kingdom,
blueberry fruit and is also native Cyanococcus Russia and the United Arab Emirates. The DCFTA
only to North America. allows Georgian farmers to import blueberries
Source:plantvillage.psu.edu Rydb. into the EU without any trade barriers.

From Wikipedia, the free encyclopedia

Overview of Global Blueberry Market (www.tridge.com)
GLOBAL MARKET OVERVIEW OF BLUEBERRY

Rank Country Country Share  Export Value 1-Year GrowthinVa 3-Year Growth in Va Weekly Domestic Pi Monthly Domestic F Harvesting Seasonz

1 Peru 23.47% 784.04M -9.2% +100.88% #

2 Spain 13.28% 432.38M +14.02% +37.29% o High Seasen
3 Chile 13.24% 430.79M -24.84% -13.47% +8.08Y% +11.81% Low Season
4 Mexico 1.59% 37731 +140.21% +340.33% o High Season
5 United States 7.65% 249.14M -1.48% +30.6% -11.4% 21.66%

6 Morocce 5.92% 192.82M +1.58% +40.71% z

7 Canada 4.03% 131.26M -1617% -20.29% 5

8 Netherlands 3.98% 129.40M -68.34% -48.76% -

9 South Africa 389% 126.45M +13.72% +138.65% +41713% +188.98% -
10 Poland 2.64% 85.97M -20.92% +3.88% -16% 7% -

Company description

Marneuli Food Factory LLC (established in 2007) is the largest food processing enterprise in Georgia, widely accepted as a
quality brand in local market. The factory is located in Kvemo Kartli region, within forty Km distance from the capital city, Thilisi.
Kvemo Kartli is a famous agricultural center of Georgia. Due to the favorable geographical location the factory is tightly connected
to the raw material source, simplifying production cycle and enabling fresh production. Since establishment considerable
ivestment was made to equip the factory with modern technologies and to achieve high quality production standards. in 2007,
italian processing line -Fenco - was installed and launched in the factory. It allows the enterprise to receive and process 30 000 tons
of raw material per season. As a result of cooperation with German consulting company, the factory acquired and installed several
production lines under the supervision of German specialists. product lines are: Tomto Paste, Cucumber in brine, Assoted vegetbles
in brine, Sauces and ready salads, Traditional Georgian sauces, Jams, Preserves and compotes.

M

Assets: 14,123,000 GEL (2017) Revenues: 8,201,000 GEL (2017) P/L: 879,000 (2017) (
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