12/10/2021 Agricultural Report on Georgia #23

Weekly Highlights Volume of Felled Timber 2010-2020 Agricultural commodities Review of Caucasian fir

Real GDP growth was 10.3% y/y in August 2021 Volume of Felled Timber , cubic metre = | Grains Description

Georgia’s economy grew by 10.3% y/y in August 2021, after growing by 9.9% y/y in previous 5, The Caucasian fir is Native to the Caucasus mountains and northeastern Turkey. It
month, based on Geostat’s rapid estimates. Notably, real GDP of August 2021 was also up by INoEX TS PRcE  owwee  wowace  coner  TMEGSD || grows at elevations of 3,000 to 7,200 feet above sea level on mountains with an annual
4.5% compared to August 2019 level. In August, economic activity was up in all sectors ’ ’

except construction and mining. Notably, the continued growth in remittances/tourism, CCOM usd/bu 59050 425 -021% Mar 2022 2ipm || rainfall of over 40 inches so it is best suited for a northern climate. It dislikes hot, dry

. . R . . . Corn (CBOT) . .
along with an acceleration in government capital spending and corporate bank lending 600000 oo o - o = - oy [ sSUMmers and clay soils. It casts dense shade with branches that often reach the
N 0 o, Sd/bu. 78375 +74 +0.90% Mar 20; 249 PM . . i .

;‘:\;"l";‘)“he growth. Overall, in 8M21, real GDP growth was 12.0% y/y (+5.5% compared to Wheat (CBOT) 7 7 7 ground. It is easy to transplant and is one of the easier Abies sp. to grow. Leaves
Current account deficit improved markedly in 2Q21 , ey USd/bu 71400 =050 00726 Mar 2022 20PM | provide winter interest and a great backdrop to other landscape plants. The shoots are
Current account deficit reduced by 8.4% y/y to 8.0% of GDP in 2Q21, down from 11.8% of “ooeeo oo - T s o ..o || often pubescent (hairy). Commonly grown as a commercial Christmas tree, the wood is

. . . . 8 JSD/cwi 8- X . an 202 :17 PM
FSDP in 2Q20, according to NBG. The improvement in the CA balance was supporte'd by sufge Rough Rice (CBOT) soft and white and is used for construction or as paper pulp.
in transfers, up 58.7% y/y to USS 537.9mn (11.2% of GDP), followed by a recovery in service S . PP, e T e o
balance (reflecting the rebound in tourism revenues), up 26.4x y/y to USS$ 143.9mn. o Soybean (CBOT) o ’ - h

Meanwhile, merchandize trade deficit, traditionally the major contributor to deficit creation, Insects, Diseases, and Other Plant Problems: None serious. Balsam woolly adelgids,

8 . 4 . N SMLCOM USD/T. 36560 +6.40 H78% Mar 2022 249PM )
Zz'd;;‘e‘} bVNzi'3bf’V/‘f[;° uss 7?[5'6"1”' isues’;p;t;;””e(agid b"f‘g’;)" vy a:d 'Tpc;'_'fs by Saybean Mel (CB0T) bark beetles, spruce budworms, aphids, bagworms, and scale. Cankers, heart rot, root
-9% y/y. Notably, other investments a -2mn (6.7% o were key funding BOLCOM USd/ib. 5361 130 -257% Mar 2022 219PM . . :
source of CA deficit, while net FDI stood at US$ 148.0mn (3.1% of GDP) in 2Q21. Overall, CA o - o - o o — p— Soybean Oi (CBOT) rot, needle rust, and twig blight. Intolerant of urban pollution often damaged by deer.
deficit came in at 9.2% of GDP in 1H21, down from 11.3% of GDP in 1H20 RSCOM CAD/MT 97990 180 018% Mar 2022 249PM
Exchange rate- As a result of December 10, the value of one dollar became 3.1004 Volume of felled timber Canola (ICE) ) Quick ID Hints:
GEL and the value of one euro became 3.4932 GEL. (cubic metre) g ' . . .
Covid 19- Confirmed coronavirus cases 882 822, within the past 24 hours 3 454; Recovered- Softs bIaCk'green needle color with white stripes
825 442; within the past 24 hours- 3 334; Fatal outcome- 12 631, within the past 24 hours- 20100 2011 2012 2013 2014 2015 2016 2017) 2018 2019 2020 smooth bark with resin blisters
49. Georgia 876 749| 681669 518 792|723 030 687 171|712 336 628 035|630 462|578 031 515879488 773 | "> UNTS PRCE  oANGE  oHANeE  OONTROT  TMEESD [ |ona cones, 6"
Articles of the Week Adjara AR 77868 86236 71313] 75694 77981] 75510] 66422 69034 58631 56490] 58828 || LM USoMT  cdeoc0 RGN HOB  vazo2  woru M circular leaf scars
In Germany, 500,000 Rachuli spruces are sold annually in the REWE | Samegelo-Zemo | 16193 10546 26836) 10150 12425) 12269) 8526) 13185 9268 5039 4121, Vsl 2260 ae0  Bew  Mazoe  tzoru
’ y X . 100/10. 23260 -/ -316% 202 a i
network - Fair Trees Fund Guria 97440 43643 34580 90449 77744| 80775| 57443| 53277| 45483 33854 33088 | Coffee’T (CB)
Germany's retail chain REWE sells 0.5 million Rachuli spruces Imereti 181706| 150756  91025|136 938 124 109] 140 086| 121773132 067| 97051 94698 69632 || Gorcli; ) e o i e Vez 2o
annually for Christmas, Zhana Babunashvili, head of project e e e e L e e R e T - Kon e am o wm e worn || Overview of European Christmas tree market
. and Kvemo Svaneti range Juice
development and management at BM.GE Fair Trees Fund, told Shida Kart 37148 42992 51067) 54185 68545| 60919] 59 145 49523 50 114 34466] 39313 || oo, T ™ T The European demand for live trees reaches about 50 million per year, compared
BM.GE. Miskheta-Mtianeli | 91524) 42671 44229| 57709 49124| 29019| 39538] 49564 54202 46763) 53 10 | o2 with the demand for about 35 million of the trees in the United States. Denmark is a
3013 Dan:h comgany Fa|.r Trzes est.abh:.hed tgefFalr Tree; Fund in Kakheti 94374 96543 63692] 91167 82728| B9 170] 79784] 81966[102682 95 045 88132 | woar(asx) ) ) . ) v ) major producer of live Christmas trees, about 90 percent are exported to other European
7_ ?n starte equrtlng aucaS|a?r_1 Ir seeds ro_m Rac_ .a, . Kvemo Kartl 89704] 75668 46622 46980 56817 52496 44222) 42799 34343 45566| 36536 | | 1micowm USD/00Oboard feet 106930 4500 3% Jen2022 231PM nations, such as Great Britain, France, Germany and Austria. Denmark exported about 1
specifically from the village of Tlughi in Ambrolauri municipality, to ‘e Javathets (103848 70730 43971] 85883 66 671 Toce1| 71284] 58267] 58257 41288] doode || ™ million trees to Great Britain in 2004. 2005 Christmas tree sales in Denmark was about
Degma;lrk, aI;o planting spruceshml c:llaborl:;\;mndwnthhlocal farmcclers Protected areas | 20893 16930 20475 17353 14001| 15515 15333 15 170 | musksr (Singapore) USde ey R0R0 o Wareos - R0OAT ) ier] .2 billion (US$204 million, €160 million), of this amount kr1.1 billion was in exports.
and selling them in Europe.Rachuli fir is sold under the Fair Trade ’ i 1 X The leading European producers of natural Christmas trees are found in central
. : - Governmental, Non-governmental grants and subsidies of Agriculture DLECOM HED/gel . BER a2 R0 . - -
brand in the modern world, which means that the company sells fir Z & g g Ethanol (CEOT) and western Europe. 2018 estimates indicated that Germany produced 18 million
under the most moral and ethical brand.The company sells Rachuli fir Green Grantrprqgrarp_ Livestock Christmas trees annually, followed by France's 6 million trees, Denmark's 10 million trees,
in Germany, France, Belgium, the Netherlands and Portugal. From The-ELafEpIoEse IEUMPC Thbe de i e T iy G ICTRY, Belgium's 5.2 million trees, and Great Britain's 4.4. million Christmas trees produced.
X g (including markets) in‘the‘country. The.program includes co-financing of the following energy- Ses UNITS PRICE CHANGE *CHANGE CONTRAGT TIME E8T) Th d dt Christ t . tE tri
here Germany is one of the big markets. The cost of a 1-1.2 meter  BE R SE e R Ted mrete e SO AT e N P BiG o T o —— s € Seeds used 1o grow Lhristmas trees in most kuropean countries are
spruce is 35-40 euros. As a result, the multibillion-dollar spruce water heater, simple solar-powered water heater, and air heater.The programiis implemented in | Nt ) harvested in Georgia (90%). The working conditions of seed pickers in a largely
industry starts in one of the poorest regions - Racha the following municipalities of Georgia: Akhalkalaki, Borjomi, Dedoplistskaro, Kazbegi, Keda, FOICOM o USd/b. 16513 105 +064% Jan 2022 204PM unregulated industry has been highlighted as a concern to the main companies buying
. . <. ler Cattle . . . . . . .
Source: Khulo, Lagodekhi or Tetritskaro. Lncon S — — — o 2oims | seeds for cultivation in Denmark. Ultimately the growing of Christmas trees that end up in
M 3 r ) n, 3 - o USd/Ib. 8075 +2. +3.76% eb 20z 2:04 PM . . .
A simple type of solar water heater.and air heater: The amount.of co-financing is up to 90% of Lean Hogs (CME) the majority of homes across Europe have been produced by workers in conditions
Detailed ice indi £fi dinG ia (Previ h = 100 the cost, not more than 1,000 GEL.Factoery-made vacuum-type water. heater: Co-financing tected by E | H th dsh ted in G at d th
etailed consumer price indices of firewood in Georgia (Previous month = 100) Aot dh o BD% S B8t b orhdE thin 3,080 G ok Phebat eul v Ret tha Erselioorof.. |1 | protected by European law. However, the seeds harvested in Georgia to produce those
Firewood the building - the amount of co-finanicing'is up to 70%of the cost, not more than-8,000 B o & ] trees are collected by workers in very poor conditions.
120:00 GEL.Complete thermalinsulation of the building: The amount'of co-financing is up-to 60% of the - Source: https://en.wikipedia.org/wiki/Christmas_tree_production#Europe
Aamay value, not more than 12,000 GEL: GOP
Lre.00 Applications underthe Green Grant Program will be accepted from:October 8, 2021 to ) (e e el I e O e [ [ PR 2
105.00 December 31,2021 N than 50-applications will be funded in‘eachmunicipality under the [ EER——————— CE] BN S - S | 1 I 5
100.00 CEIRET O - No'more than SBapplications witl bedlinded In ach municipality Under the i ey e s &| 5.7} 10.1) 7g] g 12| Company review - Pelamushito
95.00 PrGRra s o ﬁLﬂ“g’:ﬂ;’ﬁ:ﬁm 5_2 2; ’:i '_';:: ;; ?g ';; 25: The company "Pelamushito”, the producer of hot and cold
90.:):) I I I I Fotmore Infar At G AR o et e ey 5 GOF Per Capita (A Curnt Prics) & Tzl 2eiia| zews| 3ema| a7ein| wazaa| soeia| 4ima|  desserts of up to 12 types, has opened a new branch at 193
R = ==z=>sSs=ExxXxzsS5==>=>6535&:5§&g = > GDP Per Capita (At Cument Prices). 3 sesez| voimal  smmal simal  veems|  azsal szm| 1zmaz|  Agmashenebeli Street, Thilisi.As the founder of "Pelamushito” Nino
S2£8885 88 g E=s88=2858&888s8 § g 8 e ——% — - = 25— 7| Gogaladze told bm.ge, Felamush desserts are prepared on the spot
Share of Agriculturs in GDP, Percentage 74| TBA 54| TBA TBA ili i
Trade balance of Fuel wood, in logs, in billets, in twigs, in faggots or in similar forms (excluding wood waste) of Georgia acording to the positions of the SITC (2020) *thousands of $ o e e ig::/itcr:eesf‘?:lllhg ?)?f):rcfzs t:;t;; bﬁ:ﬂf:;?ﬁzz Z:g jeclcl)\izry
EE] I ) LS I =] w2 WE pelamush, will be available at this facility and they will be prepared
EXPORT IMPORT TRADE BAMNCE Economicslhy Active Population (Workforce), 15728| 15452 1515] 1528.9] 1505.7 14472] 15551 1552 on the SpOt
Thousand Feopls .
|Eipieyed, Thousand Peope ) I D P L) IS -] I AL It is noteworthy that the pandemic stopped us and we were
Chayed. Tt Peiile zies| 28| 7|  zmasl  ava|  aims| aas] a3 | closed this period, however we have other plans for expansion along
Products 00 | 008 | 0019 200 200008 || 2007 | W08 2009 | 00 | 02003 | 007 0 W8 WG| A0 | N | pem— E 0 B B | it the new branch, "We want to apen as many branches as
: i i e i - etk [iflation] possible throughout the city in the shortest possible time, and then
Fuelwood, inlogs, inblets, i wig,n aggot sl form i R U g0 to the regions as well," said the founder of Pelamushito.For
2015 2018 2017 2018 2015 2020 B
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[ December over Previous Years December 1048 W1E 108.7 101.5] 107 102.4) Website: https://www.ghksh.de/ Email: Mariam.| u; Irakli idze@ u ‘ ‘ '

: https:, facebook.com/JV- ing-KSH-Consortium-109650230653196/

GH & KSH

This presentation is for information purposes only and does not constitute or form part of any offer to acquire, sell or otherwise dispose of, or issue, or any solicitation of any offer to sell or otherwise dispose of, purchase or subscribe for, any securities, nor does it constitute investment advice, nor shall it or any part of it nor the fact of its distribution form the basis of, or be relied on in connection with, any contract or investment decision. Certain statements in this presentation are forward Consortium

looking statements. These forward looking statements are based on expectations and beliefs current as of the date of this presentation, and, by their nature, are subject to a number of known and unknown risks and uncertainties that could cause the actual results, performance and achievement to differ materially from any expected future results, performance or achievement expressed or implied by such forward looking statements. No representation, warranty or assurance (expressed
or implied) is given or made by the forward looking contained in this pi ion are accurate, complete, reliable or adequate o that they will be achieved or prove to be correct. The presentation disclaims any obligation or undertaking to disseminate any updates or revisions to any i contained in this pr ion reflect any change in ions, events, or cir on which that information is based.
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